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Division 52: Office of Energy, $44 308 000 � 
Mr M.W. Sutherland, Chairman.  

Mr C.J. Barnett, Premier representing the Minister for Energy. 

Mr J. Banks, Coordinator of Energy. 

Ms T. Williams, Director, Corporate Services. 

Mr R. May, Deputy Chief of Staff, Office of the Premier. 

[Witnesses introduced.] 

The CHAIRMAN: The member for Cockburn.  

Mr F.M. LOGAN: The first dot point under the heading �Significant Issues Impacting the Agency� on page 680 
deals with Varanus Island. Has the Office of Energy completed, or will it complete in the near future, the energy 
security strategy that the Liberal Party took to the 2008 election campaign? What is the status of that strategy? 
How will energy security be maintained in this state?  

Mr C.J. BARNETT: Some work is being undertaken on energy security in a variety of areas by the Office of 
Energy and also with utilities and prospective LNG producers. The Varanus Island incident exposed severe risks 
to the state. In terms of the work the Office of Energy is involved in, I will ask the coordinator to comment.  

Mr J. Banks: The Minister for Energy has established the Gas Supply and Emergency Management Committee 
comprising both government and industry representatives. The committee is looking at a range of issues around 
emergency procedures and is also investigating potential mitigation options for the state. The committee is due to 
report to the government in September this year.  

Mr F.M. LOGAN: At the time of the Varanus Island explosion and thereafter, but particularly during the 
election campaign�it was contained within the election documents�reference was made to a number of 
methods of securing energy supplies in Western Australia. That included the use of liquefied natural gas tankers, 
a possible LNG receival terminal in Kwinana and duplicate pipelines. A range of proposals were put forward 
and, obviously to get that level of security, they were all of significant cost to the state. Will those issues be 
examined as part of the gas emergency management issues paper? They were the proposals alluded to in the 
Liberal Party�s documents during the election campaign. 

Mr C.J. BARNETT: They will, but they are not exclusively the issues. There is no limitation on what should be 
looked at; for example, second pipelines, new gas producers, storage facilities and LNG, and, indeed, the whole 
fuel-mix issue between coal, gas and renewables is part of that, as the member would appreciate. I did not see a 
lot of potential for LNG, but in recent times there has been dramatic changes in degasification plants and what 
used to cost routinely in the billions of dollars apparently can now be done far more economically. It possibly is 
now an option and one that two or three years ago was not a realistic option. The coordinator might like to add 
what else is being looked at. There is no intention to limit the scope.  

Mr J. Banks: Certainly, those options are being considered, including the option for an LNG receival terminal. 
The committee was briefed by potential proponents on such arrangements and the public process that the 
committee is going through is on our website.  

Mr F.M. LOGAN: What is the expected time frame for the release of the paper arising from the gas 
management issues?  

Mr J. Banks: It is September this year.  

The CHAIRMAN: Is the member for Armadale taking the Leader of the Opposition�s place?  

Ms A.J.G. MacTIERNAN: Yes, I am.  

The CHAIRMAN: I ask the member to fill in the appropriate form.  

Mr I.C. BLAYNEY: I refer to note 1 on page 681 in relation to full-time equivalent numbers for the Office of 
Energy. What programs and changes that have been approved by cabinet have resulted in an increase in the 
Office of Energy�s FTE numbers?  

Mr C.J. BARNETT: The FTE ceiling across government applies to the Office of Energy. There are additional 
FTE allocations�two FTEs to administer the hardship efficiency program related to the increase in electricity 
prices; three FTEs for the Energy Smart enterprise program; and two FTEs for the appliance replacement 
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program. I think they are the major changes. In addition, there will be three FTEs to staff the government utilities 
branch within the Office of Energy.  

Mr P.T. MILES: On page 684 reference is made to the Solar Schools program. What schools in the Wanneroo 
electorate would be eligible to apply for those panels? 

Mr C.J. BARNETT: I am advised that there is an additional $6.5 million over four years in the budget that will 
enable 500 schools to get involved in the scheme. For the first time both independent and Catholic schools will 
be able to take part in this program. It is a significant step forward. All schools in the member�s electorate�
government, independent and Catholic�can apply and take part in the program, and I hope they do.  

[3.10 pm] 

Ms A.J.G. MacTIERNAN: I am curious about the work that has been done on renewable energy and climate 
change. I refer to page 679. Am I to take it from the administrative savings associated with the move from the 
state to the commonwealth renewable energy target that the Western Australian Office of Energy is no longer 
actively pursuing renewable energy? I am trying to get an idea of what the Western Australian Office of Energy 
is doing. What resource is the Western Australian Office of Energy putting into meeting the 20 per cent 
renewable target? Is a plan being developed for Western Australia to meet that target? Is there, more generally, 
an emissions reduction strategy in place? 

Mr C.J. BARNETT: I will again ask the coordinator to comment in a moment. In Hobart a few weeks ago, the 
Western Australian government, along with other state governments, joined with the commonwealth government 
in adopting the 20 per cent target by 2020. That is a very ambitious target, particularly for Western Australia. It 
is relatively easy to put renewable energy into the grid on the east coast where there is such a large grid and 
spread of the load. Here we have a small, isolated grid � 

Ms A.J.G. MacTIERNAN: The Premier is determined to keep it even more isolated. 

Mr C.J. BARNETT: We have a small, isolated grid, and probably always will have. We lack the heavy 
workload of a broadly based manufacturing industry in terms of energy demand. For those realistic reasons, it 
often makes it difficult to efficiently bring renewable systems into the grid. Quite rightly, the renewable energy 
sector says that there are abundant renewable energy sources in Western Australia, and there are. There is a lot of 
wind, sunshine, wave power and the like. The real constraint to renewable energies is to efficiently bring them 
into the grid system. When renewable energy is brought into the grid at times when the energy demand is not 
there, it simply builds up the cost structure of the overall energy supply. When the wind blows the turbines of a 
wind farm in the wheatbelt or wherever else at night, it produces renewable energy when it is not needed. We 
could end up having a capacity investment in baseload�basically fossil fuel generation, in the main�that is not 
properly utilised. We want renewable energies that can supply the grid during peak periods. The challenge is to 
get renewable energy sources into the grid during the peak times. 

Ms A.J.G. MacTIERNAN: Solar thermal energy is obviously one of those. 

Mr C.J. BARNETT: Solar and wave power have a lot of potential. There is a fair bit of wind energy in the 
system because that area has been developed over the past 15 years, and that is good, but maybe we are reaching 
the limitations of wind farms. Wind farms are easy projects to build. The turbines can be bought and put into the 
ground. However, it is a bigger challenge to make them work economically.  

Ms A.J.G. MacTIERNAN: We agree with the Premier that efficient renewable energy relies on supplying 
energy to the grid. Given that the Premier seems to understand that, how can he justify his opposition to the 
Pilbara interconnected grid when one of its fundamental points is that it would give us a sufficient size? Mining 
companies, rather than manufacturing companies, would provide the demand that would enable us to aggregate 
and make renewable energy efficient. Likewise, the 333-kilovolt transmission line � 

Mr C.J. BARNETT: The member is giving a speech.  

Ms A.J.G. MacTIERNAN: I am puzzled. We understand and agree with the Premier�s view about the grid, but 
it runs counter to the decisions he is personally making and directing for the Pilbara and the mid-west. 
Mr C.J. BARNETT: I understand the point the member makes. However, the member�s original question 
related to the grid as it exists today, which is the south west interconnected system. I ask the coordinator to 
comment on bringing renewable energy into the south west grid.  
Ms A.J.G. MacTIERNAN: Could we find out what the department is doing, and not just for the south west? 
Mr J. Banks: Rather than pursue a state-based renewable energy target, the resources of the office have been 
redirected in a couple of areas, one of which is to effectively engage with the commonwealth during the 
development of its national mandatory renewable energy target�the expanded target. The other area focuses on 
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grid-related issues in the south west interconnected system. We have done quite a bit of work with Western 
Power, System Management and the Independent Market Operator to work on the existing market frameworks 
around the issues that may arise when trying to accommodate into the grid high levels of renewables, particularly 
intermittent renewable technologies. We are also engaging with Western Power about network augmentation 
issues concerning the uptake of additional renewable energy sources. 

Ms A.J.G. MacTIERNAN: Is the Western Australian Office of Energy actively engaged in the development of 
a plan for Western Australia to meet the 20 per cent target by 2020? 

Mr C.J. BARNETT: Obviously, there is work to be done to meet that ambitious target and there are broader 
issues about the overall energy policy. The Western Australian Office of Energy is a key player but it is not the 
only player involved in the work that is to be undertaken. There is a job to be done to meet that target. We have 
to plan properly and not just build renewable projects all over the place that, at the end of the day, do not work. 
They might work in a physical sense but not in terms of the supply system. 

Mr J. Banks: We are focussed on modifying the frameworks to deal with the potential greater penetration of 
renewables. 

Mr C.J. BARNETT: Hopefully, solar and wave energy will get there. 

Mr A.J. SIMPSON: I refer to the last dot point on page 680 under �Significant Issues Impacting the Agency� 
concerning the underground power program. What is the government doing about the underground power 
program? 

Mr C.J. BARNETT: This is an important program. Some members with long memories might remember that I 
had a bit to do with the start of it. The objective of it, which was endorsed during the previous government, was 
to put underground 50 per cent of Perth�s powerlines by 2010 and to make comparable achievements in regional 
areas, although that has been lagging. I am a great fan of the project and I think it has been very well done, 
although there have been problems. It has been cut back from time to time, which has caused continuity 
problems for contractors who have substantial investments in the drilling equipment and the like. We are very 
keen on the project and have put additional money into it in the forward estimates. I hope that if the economic 
environment and our revenues improve we can substantially boost the underground power project. We need to 
drive it aggressively. 

Mr E.S. RIPPER: Can that part of the forward estimates be believed? 

Mr C.J. BARNETT: Unfortunately, the previous Labor government cut it back dramatically in 2001, which is 
when many contractors went broke. The point I am making is that we want to put resources into this program 
and the underground sewerage program. However, in the current financial environment we have not been able to 
commit to that. I am confident that we will in the future. The underground power project is about the security of 
supply and aesthetics, and it is very popular and has been well received. In parts of the member for Darling 
Range�s electorate where there is spaced-out accommodation and heavy trees, often aerial bundled cables are a 
better option than underground power. In 1991, under a Labor government, the decision was made for all new 
subdivisions to be undergrounded. That was a good decision, combined with the introduction of the underground 
power project in 1994; they have been complementary to each other. To the best of my knowledge�someone 
correct me if I am wrong�Perth is the only major city in the world that is retrospectively putting its powerlines 
underground. The underground project in Los Angeles in the 1960s petered out. We are leading the world. 
Hopefully, one day we will get to 100 per cent underground power, or thereabouts.  

[3.20 pm] 

Mr F.M. LOGAN: I take the Premier to the major policy decisions on page 679 of the Budget Statements. 
Under �Election Commitments�, the line item �Feed-in Tariff� shows an amount of $1.87 million applied for the 
year 2009-10, being for the forthcoming financial year, and then amounts of $3.5 million and $7.2 million in the 
out years. How many homes with a standard solar unit of perhaps one kilovolt does the Premier believe will be 
eligible to receive the feed-in tariff? Given that the feed-in tariff is not financed in the out years beyond 2011-12, 
what message does the Premier believe the government is sending to people who may purchase a solar power 
unit on the basis of an increase in the feed-in tariff to 60c, only to find that they will not be receiving that in the 
out years from 2011-12?  

Mr C.J. BARNETT: I do support the feed-in tariff. It has been talked about for a long time. The principle is 
right. It will allow many people to put photovoltaic systems into their homes and it will provide important 
continuity of work for the renewable industry. Commitments were made by both sides of politics during the 
election, Labor first and then us. We committed to $13.5 million over a four-year period, and that will be 
honoured. There is a problem with the way in which the feed-in tariff was structured and the figure of 60c that 
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was spoken about. We are currently reassessing that. The financial commitment of $13.5 million is intact; that 
will stay. The commitment to have a feed-in tariff is intact. Whether it is a gross or net tariff is an issue.  

Going to the specifics of the member�s question, from the original work that was done, the number of 
households that will be connected under that commitment of $13.5 million has proved not to be accurate. Maybe 
the Coordinator of Energy can provide some update. As it was first scoped out, the project does not work out that 
way. We will keep our commitment to $13.5 million and we will keep our commitment to a feed-in tariff. At this 
stage I cannot say what final characteristics it will have. As it was foreshadowed, the system basically churns 
through a lot of money and it will disappoint a lot of people because it will be used up by a smaller number of 
people than anticipated. Perhaps the Coordinator of Energy can comment.  
Mr J. Banks: I would prefer not to put a figure on the finite number of systems at this point until the scheme 
design parameters are finalised with government.  
Mr F.M. LOGAN: I am not asking for an accurate number because it will be very difficult to give. What is the 
estimated number of households that could benefit from that feed-in tariff? Obviously, people already have solar 
panels on their roof and they will be putting up their hands for a rebate and others will make a financial decision 
on the basis of the government following through on its election commitment. What is the message being sent to 
them? Is it that the scheme will continue beyond 2011-12 but the government is not sure whether the tariff will 
be 60c or lower or whether it will be 60c or higher? People will make a commercial decision in their own 
households and say that they can offset the upfront capital cost of a solar panel unit if the feed-in tariff is set at 
60c.  
Mr C.J. BARNETT: I would anticipate that once it is designed properly, the feed-in tariff, once introduced, will 
be a permanent feature of the system. For it to be stop-start will be a bit like underground power, where the 
program is damaged. The original concept, which the then government put forward and which we matched 
during the election campaign, was intended to create 10 megawatts of electricity. The advice I am receiving is 
that it will not do that; it may create half that amount. The problem is that the money does not produce the 
outcome. I am not making a critical comment about that. We need to redesign the system. As I said, the 
commitment to allocate $13.5 million initially will be honoured and the commitment to introduce a feed-in tariff 
will also be kept. We do not know what the final design will be. The Minister for Energy is presently working on 
that.  

Mr F.M. LOGAN: The Premier touched on our election commitment. We did not allocate an amount of money 
to it in the way he described; we just said that we would support the feed-in tariff. Our commitment was to 
match gross feed. Is the Premier still considering a gross feed-in tariff or a net feed-in tariff?  

Mr C.J. BARNETT: That is one of the issues we are looking at. We made a commitment of $13.5 million, 
which has been allocated and will be available. The final decision on whether it is gross or net is one of the 
issues being looked at. I am not making a political point. As foreshadowed by the Labor Party, that level will be 
extraordinarily generous, it will consume huge amounts of money and it will be limited to a small number of 
customers. That is why we are objectively looking at what the final scheme should be. Once it is introduced, it 
should be a permanent fixture.  
Mr E.S. RIPPER: Is the Premier essentially saying that there was a problem with the costing of the original 
scheme? 
Mr C.J. BARNETT: And maybe the structure of the scheme. That is just a reality. It needs more work.  
Mr E.S. RIPPER: Is the Premier saying that it may not be possible to deliver the full benefits to proponents 
using the amount of money that the government committed to as a result of the promise?  
Mr C.J. BARNETT: Yes, that is probably true. Our commitment was to put $13.5 million towards it, and we 
will keep that commitment.  
Mr E.S. RIPPER: Might the 60c tariff and the structure of the scheme and how generous it is change at the 
other end?  
Mr C.J. BARNETT: That is being worked on at present. I expect that the Minister for Energy will have a 
position on that on the advice of the Office of Energy and others.  
Mr E.S. RIPPER: And probably the Treasurer as well.  
Mr C.J. BARNETT: Yes. Hopefully, that will get sorted out. A desirable feature of our electricity system is to 
have a permanent, realistic feed-in tariff.  
Mr E.S. RIPPER: I refer to the outcome listed on page 681�a sustainable, efficient, secure and competitive 
energy sector. What is the expected increase in electricity demand in the mid-west region if the current iron ore 
projects go ahead as are being proposed and the Oakajee port and rail project is factored in?  
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Mr C.J. BARNETT: I do not know whether the Office of Energy is able to answer that. It is a bit like asking 
how long is a piece of string. It depends on which projects come on and the timing of them, whether they share 
power infrastructure or are standalone. Oakajee itself is a significant user of electricity but not a massive one. If 
we get mineral processing of Oakajee in the future, far more amounts of energy will be used. I do not know 
whether the Coordinator of Energy can add any information on prospective demand in the mid-west from iron 
ore producers.  

Mr J. Banks: The challenge with the mid-west is just that. It is quite easy in other areas to forecast the 
underlying load growth, but because of the large chunky nature of the project in the mid-west, it is largely linked 
to the timing and the ramp rates of those particular iron ore projects, and obviously that timing is not certain.  

Mr E.S. RIPPER: I seek further elaboration. What is the order of magnitude? Are we talking 300, 400 or 500 
megawatts on a scenario in which all the projects go ahead or is there a different figure? I understand about 
timing and lumpiness and so on. Let us say that we get the best outcome that we can hope for where a lot of the 
iron ore projects go ahead, the Oakajee port goes ahead�everything goes ahead; ultimately, what increase in 
demand are we looking for in the mid-west in four or five years?  

Mr C.J. BARNETT: I do not think we will get that volume in that short time frame. Ultimately, we might get it 
in the long term. I am trying to think off the top of my head what the Karara project alone would be. I think it is 
in the order of 60 to 70 megawatts.  

[3.30 pm] 

Mr E.S. RIPPER: I ask this question because projects of this magnitude require a lot of energy, so there will be 
a significant increase in demand. I am trying to get a handle on whether the government has an idea of whether 
that is the equivalent of a single power station or one and a half power stations.  

Mr C.J. BARNETT: It would be nice to know that, but it is crystal ball stuff; no-one knows. I expect that some 
of the mines, especially the smaller ones, will opt to stand alone with diesel operations. That is not ideal, but that 
would be the choice of a small, limited-life mine. If there is an existing gas pipeline to Mt Magnet, some 
operations may well run gas turbines off that. Someone may build�hopefully, a private enterprise component�
a larger infrastructure power station to service several operations. And, of course�I guess the Leader of the 
Opposition is heading towards this point�there is the issue of the northern line going through the region. It will 
work its way out, as things usually do, but it will depend on which projects go ahead and in which sequence. It is 
a big factor.  

Mr I.C. BLAYNEY: I refer to page 684 of budget paper No 2 and the line item �Utilities Hardship Package�. 
What is included in this package for hardship customers?  

Mr C.J. BARNETT: The government did increase the funding for utility hardship. That was related to the 
significant increases in electricity prices of 10 plus a further 15 per cent. The composition of the package is with 
the Office of Energy. I will ask the coordinator to give some further information on how it works in practice, if 
he is able. 

Mr J. Banks: The components include a hardship efficiency service, which we are hoping to deliver to 
approximately 1 200 services, worth about $2 million. We are also developing and delivering additional energy 
efficiency options such as the installation of solar hot water systems for people in hardship. That program will 
deliver approximately 500 hot water systems. We also have a program that delivers energy efficiency options for 
people in regional areas, which has approximately $1 million allocated to it. There is also a fridge replacement 
scheme that has been specifically developed for people in private rental accommodation who do not necessarily 
have access to other types of efficiency measures, or there are split incentives between renters and owners. With 
the fridge being the appliance with the third highest energy consumption in the household, we thought the fridge 
replacement scheme was a good target.  

Mr F.M. LOGAN: I will talk in general about the development and implementation of energy policies and 
programs. One of those programs that came out of the election was the pipeline to Albany. I know that it is in the 
budget papers for Western Power and that money is allocated from 2011-12 to the beginning of that pipeline. 
Can the minister tell us the volume that would be required in the pipeline? Does the minister see generation 
being constructed in Albany itself, or somewhere along the pipeline, and what level of power generation does he 
expect to see? Basically, there are two issues. What demand does the minister expect out of that pipeline? And 
does the minister see standalone generation in the south west as beneficial; and, if so, what size does he think 
that generation will be?  

Mr C.J. BARNETT: Although there are some notional figures, all the work is still to be done on this election 
commitment. The way I think it will most likely pan out is that through the Department of State Development 



Extract from Hansard 
[ASSEMBLY - Thursday, 28 May 2009] 

 p453b-460a 
Mr Fran Logan; Mr Colin Barnett; Mr Ian Blayney; Mr Paul Miles; Ms Alannah MacTiernan; Mr Tony 

Simpson; Mr Eric Ripper; Mr Alan Carpenter 

 [6] 

there will be an expression of interest proposal for partners in that project. I imagine it will probably be a joint 
venture between a private proponent and one of the energy utilities, or it may well be totally private from day 
one. The pipeline is roughly to be a six to eight-inch pipeline. I cannot remember the figure off the top of my 
head, and I would only be guessing if I gave a figure. Some work was done on that prior to the election 
campaign. I could probably get an answer before too long, as some work was done on what a break-even amount 
would be. The difficulty is not in constructing the pipeline; it is a pretty simple project. The difficulty is that 
there is no obvious large customer for gas, as is typical with a mining project. It is a matter of picking up 
hundreds if not thousands of small consumers. Townships are a market that can be identified for gas distribution, 
as well as drying kilns for the timber industry, and elements of manufacturing. To get to the member�s point: 
would there be power generation? I would think so, maybe not on a huge scale, but from my understanding of 
the physics and dynamics of the south west grid, if we could put the generation in the right location, maybe 20 or 
30-megawatt gas units would not only produce power in the south west but would stabilise the system in a far 
better way. Interestingly, and it sounds contradictory, but having gas power generation in the south west gives us 
the flexibility to turn the energy up and down, which, ironically, gives us greater flexibility to bring in 
renewables if the wind does not blow. It sounds contradictory, but more fossil fuel power generation in the south 
west opens the door for more renewables to get access into the grid. I am not a scientist or an engineer, but that is 
my broad understanding.  

Mr F.M. LOGAN: Yes, and it is a long way off. The reason I asked the question was to see the government�s 
intention for standalone generation in Albany, or along that route. Through the minister to Mr Banks, is the 
department looking at between 1 200 terajoules a day or 50 terajoules a day?  

Mr C.J. BARNETT: I will try to get the member an answer on the work that was done, and, a bit later in the 
day, I will answer that question. The work that was done on what would be a break-even volume was done by 
credible people. The number escapes me for the moment; it was not a huge amount.  

Mr A.J. SIMPSON: My question refers to page 679. Under �Major Policy Decisions� and �Others�, reference 
is made to a Gas Security and Supply Committee, and I notice that expenditure is $250 000 not $240 000. Can 
the minister explain what that committee does?  

Mr C.J. BARNETT: The coordinator made some comments earlier about that in terms of its timing, and 
perhaps he can elaborate on the specific aspects of that work.  
Mr J. Banks: The terms of reference of the Gas Supply and Security Committee include advising government in 
regard to gas disruption and emergency responses; gas supply security, both present and long term; the entire gas 
supply chain risk; the duration and effect of potential supply disruptions in the future; alternative approaches to 
avoid or minimise gas supply disruptions or to mitigate their effect; and lessons learnt from the previous gas 
disruptions, particularly in 2008. I am the chair of the committee. It comprises a broad representation of the 
industry and government.  
The CHAIRMAN: I suggest that we take a five-minute tea break  
Mr C.J. BARNETT: If there are not too many more questions, we might have a break before the next item at 
four o�clock.  
Mr A.J. CARPENTER: I revert to the question on the great southern gas pipeline. What was the latest figure 
for the cost of a pipeline of about the dimension the minister spoke of�about eight inches�all the way to 
Albany?  
[3.40 pm] 
Mr C.J. BARNETT: I think from memory that the figure we worked on during the election campaign was 
around $220 million. I am told that is a realistic price. 
Mr A.J. CARPENTER: Could the minister tell us who provided that estimate? 
Mr C.J. BARNETT: No, it was just the people who were working on the campaign. One has limited resources 
in opposition, but it was bounced off a few people around the gas industry as to whether they thought it was 
reasonable, and they thought it was. It needs to be tested in the marketplace. 
Mr A.J. CARPENTER: Ian McCulloch from the Office of Energy has provided, by one of the freedom of 
information requests that the minister talks about, an estimation that the cost for a 300-millimetre pipe�I think 
the minister is talking about something smaller than that � 
Mr C.J. BARNETT: I was working on six to eight inches. 
Mr A.J. CARPENTER: That is probably about 300 millimetres. It was as much as twice that estimated cost. 
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Mr C.J. BARNETT: I would doubt that. Bear in mind that this is going back a little in time and it was 
completed in 1996, but the 1 500 kilometre, North West Shelf, through the Pilbara, down to Kalgoorlie pipeline, 
which was a bigger pipeline�probably about that big�was built for $400 million. That was a while ago. 
Pipelines are not that expensive to do.  
Mr A.J. CARPENTER: One of the potential costs is obviously the land acquisition that might go with the 
route. What is the minister�s anticipation of the ease of finding a route? I think he has said in the past that a road 
reserve could be utilised for much of the way. Is he still of that view? 
Mr C.J. BARNETT: Existing easements can be used.  
Mr A.J. CARPENTER: Are they road reserve easements? 
Mr C.J. BARNETT: In some cases they may well be. There are energy easements, water easements, old rail 
easements that have been disused and a series of easements. Clearly, it will have to go through significant areas 
of private land or it may even go through publicly owned land, but I do not see that as a show stopper. We are 
talking about a small pipe, laid below the surface and having no practical operational impact on the use of the 
land, so I do not see a difficulty in doing that. I am sure it will take a little while to sort out and there will be 
negotiations. It is also the case that the state can basically deem this to be a public work and use powers, if 
necessary, so it can be done.  
Mr A.J. CARPENTER: The reason I ask is that my memory anyway, bolstered by a note here, is that much of 
the proposed route, although it was only rough, was via a road reserve and that there is advice to the effect that 
one thing we do not want to run along a road reserve is a gas pipeline.  
Mr C.J. BARNETT: That is a safety issue, and I would acknowledge that. The route used by the Liberal Party 
during the election campaign was indicative. It would pick up obvious population centres, such as Manjimup and 
so on. Gas pipelines run along the side of roads. The main Dampier to Bunbury natural gas pipeline follows a 
road in various parts. It would not be right at the edge of the road, but if it runs nearby there is no great difficulty. 
Mr F.M. LOGAN: Coming back to what the minister said earlier and to get an idea of where the government 
intends to take this, would the government fund the construction of the pipeline? 
Mr C.J. BARNETT: Not necessarily.  
Mr F.M. LOGAN: It could be a complete standalone, privately funded pipeline? 
Mr C.J. BARNETT: It could well be. 
Mr F.M. LOGAN: If that does not occur, similar to what has occurred with other pipelines in this state, would 
the minister be looking at 50:50 matching funding with a joint venturer or even 100 per cent government funding 
for then on-selling back to the private sector? 
Mr C.J. BARNETT: That is part of the exercise to be done. I anticipate that expressions of interest would be 
called towards the end of this year for that project. There have been basically three different models in this state. 
The main Dampier to Bunbury natural gas pipeline was built as a government pipeline from day one and 
operated as such. The goldfields gas pipeline was built after an expression of interest called by the government 
and had a piece of legislation set up for it, but it ended up being a 100 per cent privately funded, owned and 
operated pipeline, despite the fact that many people thought it would not happen. The pipeline out to Mt Magnet 
and the Windimurra vanadium project ended up a joint venture between Western Power as it was and AGL. 
Those are three variations. Who knows, there may be more variations. The state, through Treasury, basically met 
the interest cost of Western Power�s share of the mid-west gas pipeline. There will be some sort of combination.  
Mr F.M. LOGAN: Will the minister look at all those options? 
Mr C.J. BARNETT: Or any other option, yes. I would imagine that the existing owner and operator of the 
Dampier to Bunbury natural gas pipeline would come forward with a proposal for what it would see as basically 
a natural extension of its pipeline.  

Mr E.S. RIPPER: I note that the government has signed up to a national renewable energy target in the Council 
of Australian Governments process. Does the minister see a role for additional wind power in the mid-west 
region in meeting that target or does he maintain his overall scepticism towards wind power, which was 
expressed earlier in the hearing? Does he agree that without a new transmission line from Pinjar to Geraldton, 
the prospect of additional wind power projects, or indeed other renewable projects in the mid-west, would be 
seriously jeopardised because there would not be the network capacity for them to export to the south west? 

Mr C.J. BARNETT: If I may first correct a suggestion from the question. I do not have scepticism about wind. 
The member will well remember that, as energy minister, I was involved in the 50 megawatt, I think it is, Albany 
wind farm, which at that stage was the largest in Australia.  
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Mr E.S. RIPPER: I gave credit to the minister at the opening ceremony. 

Mr C.J. BARNETT: The member duly opened it about a week after the 2001 election. That is the way things go 
in politics. The point I make is that there are many opportunities in this state for wind power. The economics of 
wind power, in a raw sense, are good, and it is an attractive renewable energy source, but bringing wind power 
into the grid in a stable way and when it is needed is the limitation on wind. I am not sceptical. I think that wind 
power is well-established and is a major renewable source in this state to this point. I hope that solar power 
continues to advance, as it seems to be doing. The state has put about $13 million towards the Carnegie wave 
power trial project at Albany. To me as a lay person, that seems to have great potential. We can get effective use 
of wave power with relatively small movements. As I understand it, even a wave a couple of feet high in a gentle 
chop has the capacity to produce ongoing, 24/7 power, so it is worth investing in. We need a balance of 
renewables. There is an economic limitation on how much wind power can go into the system. I take the 
member�s point: as the grid grows and as the state economy grows, the capacity to feed different renewables into 
the system will be easier. That is why it will in a sense be easier to meet the 20 per cent target on the east coast 
grid than it will be on the west coast.  

Mr E.S. RIPPER: Just to follow up, because I do not think the minister quite got to the main point, does the 
minister agree that the capacity of the mid-west to contribute to this renewable energy target is severely 
undermined if we do not get reinforcement of its transmission links to the south west, including Pinjar to 
Mungarra to Muchea? 

Mr C.J. BARNETT: I agree that while that line is not built it does limit the application of renewable energy, but 
I make the point that that is not a justification alone for building that $700 million line.  

Mr E.S. RIPPER: I did not make that assertion.  

Mr C.J. BARNETT: I am just making sure that is quite understood. One would not build a line to create a 
market opportunity for renewable energy. 

Mr E.S. RIPPER: Not building a line will compromise that market opportunity. 

Mr C.J. BARNETT: It does make it more difficult than it would be with a line there, but that of itself is not an 
economic justification for that investment.  

Mr E.S. RIPPER: Different rules are being applied to that line than those to the Albany gas pipeline perhaps. 

Mr C.J. BARNETT: The Albany gas pipeline may require some element of subsidy, probably very little. There 
is a growing population in the south west. We should have the ability to run even smaller laterals of three or four 
inches all over the south west, and I think that will be driven by the market. There is a former baker in the 
chamber who would have loved to have a gas supply into his bakery.  

Mr E.S. RIPPER: We would like him to be still baking! 

Mr C.J. BARNETT: We are still waiting for him to produce hot-cross buns. He keeps promising them every 
Easter. 

The CHAIRMAN: As the Premier is talking about hot-cross buns, it might be the time to break for a cup of tea 
and a scone.  

The appropriation was recommended. 
Meeting suspended from 3.50 to 4.00 pm 

 


